UNIVERSITY OF CALIFORNIA
BERKELEY

DONOR AND GIFT SERVICES
1995 University Avenue, Suite 401
Berkeley, CA 94704-1058

510.642.1575
endowmentreport@berkeley.edu

November 14, 2017

Dear Mr. and Mrs. Bear:
I am writing to express my sincere thanks to our endowment donors for their steadfast support. Your dedication
and thoughtful generosity truly embody the spirit of Berkeley.
This was a year of strong management and growth for our endowment investments. The enclosed report
summarizes the performance of the endowed funds you have established, or are otherwise affiliated with, during
the last fiscal year (July 1, 2016, to June 30, 2017). For 2016-17, the annual returns for the UC Berkeley Foundation
and the UC Regents pools were 13.1% and 14.9%, respectively. The combined value of our endowment at June 30,
2017, was $4.3 billion.
I am heartened by the exciting developments happening at Berkeley. Most significantly, we welcomed a
new chancellor, Carol T. Christ, who is dedicated to strengthening our Berkeley community. Among her top
priorities are enhancing the undergraduate and graduate student experience with more housing and research
opportunities, enabling faculty to develop innovations that benefit the public good, and increasing and
diversifying revenue sources to improve our financial model. Meanwhile, the campus is gearing up to celebrate its
sesquicentennial anniversary. This makes for an energizing beginning of our academic year.
Endowment donors like you give the campus the resources it needs to accomplish our ambitious goals. Thank you
once again for being a vital part of Berkeley’s exciting present — and its promising future.

Sincerely yours,

Julie M. Hooper, CFRE
Vice Chancellor, University Development and Alumni Relations
President, UC Berkeley Foundation
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THE OSKI AND OSKINA BEAR GRADUATE STUDENT SUPPORT FUND

Below is your Endowment Fund Activity Report for the period July 1, 2016, through June 30, 2017.
Assets of this endowment, which was established on March 1, 1987, are held and invested by the
UC Regents.
CHANGE IN MARKET VALUE

Market Value at July 1, 2016
Gifts Received
Philanthropic Allocation and Bank Fees
Matching Funds
Total Return
Fund Distribution (August 2016)
Other Transfers
Market Value at June 30, 2017

$438,953.53
$363,679.52
($18,183.98)
$0.00
$76,248.65
($16,181.30)
$0.00
$844,516.42

Fund Distribution (August 2017)

($21,790.90)

5-YEAR HISTORY OF FUND DISTRIBUTION AND MARKET VALUE
FUND DISTRIBUTION
(dollars in thousands)

$5.6

$14.4

$15.2

$15.4

$16.2

$405.1

$457.2

$472.6

$439.0

$844.5

MARKET VALUE AT JUNE 30
(dollars in thousands)

2012-13

2013-14

2014-15

2015-16

2016-17

2012-13

2013-14

2014-15

2015-16

2016-17
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THE OSKI AND OSKINA BEAR CHAIR IN MATHEMATICS

Below is your Endowment Fund Activity Report for the period July 1, 2016, through June 30, 2017.
Assets of this endowment, which was established on February 14, 2005, are held and invested by the
UC Berkeley Foundation.
CHANGE IN MARKET VALUE

Market Value at July 1, 2016
Gifts Received
Philanthropic Allocation and Bank Fees
Matching Funds
Total Return
Fund Distribution (August 2016)
Other Transfers
Market Value at June 30, 2017

$9,568,188.11
$959,257.00
($47,962.85)
$0.00
$1,179,653.82
($342,101.21)
$0.00
$11,317,034.87

Fund Distribution (August 2017)

($403,534.63)

5-YEAR HISTORY OF FUND DISTRIBUTION AND MARKET VALUE
FUND DISTRIBUTION
(dollars in thousands)

$137.2

$173.5

$223.2

$277.9

$342.1

$5,993.5

$7,844.9

$8,945.5

$9,568.2

$11,317.0

MARKET VALUE AT JUNE 30
(dollars in thousands)

2012-13

2013-14

2014-15

2015-16

2016-17

2012-13

2013-14

2014-15

2015-16

2016-17
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Berkeley’s Endowment 2016–17 Impact
Berkeley’s endowment is essential to our mission of educating
extraordinary students, enabling faculty to do innovative research,
and serving the public good in California and around the world. Our
endowment provides the support we need to continue building and
sustaining an environment in which our students and faculty thrive.
Featured in the pages that follow are stories of impact that
demonstrate the value of Berkeley’s endowment in supporting
deserving undergraduate students, graduate students, researchers,
and campus programs.
ANNA SHUMATE ’18

In community college, she worked as a math
tutor and in-class teaching assistant to help
pay her tuition. And now at Cal, a scholarship
from the PAUL F. YOPES UNDERGRADUATE
SCHOLARSHIP FUND has enabled Anna
to thrive at Berkeley. “I am grateful that this
scholarship gives me more time to study,” she
says. “Mathematics courses are challenging,
and I need to devote lots of time to them to do
well. I am so thankful for this scholarship!”

When she transferred to Berkeley, mathematics

After graduation, Anna hopes to earn her

major ANNA SHUMATE realized that the

teaching credential and ultimately become

numbers told the story: in order to do her best

a high-school mathematics teacher — and

work in the classroom at Berkeley, a scholarship

serve as an inspiration to young female

would make all the difference. “If I didn’t have a

students along the way. “At Berkeley, I’ve been

scholarship,” she recalls thinking, “I would have to

challenged by my mathematics courses,”

spend more time working instead of studying.”

she says, “and I hope to encourage other
girls to major in STEM (science, technology,
engineering, and math) fields as well.”

XXXXX
MATRIX PROGRAM FOR
CONTEMPORARY ART

A showcase of the exceptional works being made
internationally, nationally, and locally, the MATRIX
PROGRAM FOR CONTEMPORARY ART at the
Berkeley Art Museum and Pacific Film Archive
demonstrates that the art of this moment is vital,
dynamic, and often challenging. Rethinking traditional
practices of display and encouraging new modes
of analysis, MATRIX provides an experimental
framework for an active interchange between the
artist, museum, and viewer.
MATRIX receives critical support from the PHYLLIS
C. WATTIS ENDOWMENT FUND, created through
a generous bequest gift that supports this innovative
program and ensures access to a wide variety of
art at Berkeley. Over more than 30 years, it has
featured artists such as John Baldessari, JeanMichel Basquiat, Louise Bourgeois, Sophie Calle,
Nan Goldin, Eva Hesse, Shirin Neshat, and Andy
Warhol. The program has also embraced a greater
international scope, representing countries as
diverse as Finland, Iran, Mexico, and others.
Most recently, MATRIX spotlighted the work of
MICHAEL ARMITAGE, who makes paintings
(including the one above) inspired by his experiences
in East Africa that extend — and often overturn —
canonical histories of European modern art.
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JOHN J. KIM PH.D. ’18

PROFESSOR ERIC BETZIG

Berkeley is world-renowned for its cutting-edge

Endowed chairs enable Berkeley to attract top

research and its commitment to improving the

faculty from around the world. This fall, ERIC

greater good. And the work of JOHN J. KIM —

BETZIG — winner of the 2014 Nobel Prize in

greatly enhanced by his graduate fellowship —

chemistry — joined Cal’s faculty, supported by the

perfectly reflects what makes Berkeley and its

EUGENE COMMINS PRESIDENTIAL CHAIR

brightest minds so special.

IN EXPERIMENTAL PHYSICS. Betzig comes

Currently working toward his Ph.D. in bioengineering

to Berkeley from the Howard Hughes Medical

through a joint program between Berkeley and

Institute’s Janelia Research Campus in Virginia, and

UC San Francisco, John builds novel microchips

his endowed chair will help him lead new initiatives

that help solve the conundrum of drug resistance

in imaging technology, particularly at the intersection

in cancer. “By measuring different forms of proteins

of physics and biological sciences.

and cell-to-cell variations,” he says, “my research

Betzig came to Berkeley because it is a hotbed

aims to understand the mechanisms of cancer for

of science and engineering research, and there’s

better therapeutic options.”

a buzz on campus that he finds inspiring. “What’s

John views his support from the KANG FAMILY

attractive about UC Berkeley,” he noted, “is that

GRADUATE FELLOWSHIP FOR BIOTECHNOLOGY

it’s a place where I can satisfy my curiosity about

as crucial to his success at Berkeley. Apart from

research in so many different areas.”

the financial security it has given him to pursue his

Betzig, who earned his Nobel Prize for his work to

passion, he’s also enjoyed discussing his research

surpass the theoretical limitations of high-resolution

progress with his donor, Roger Kang.

microscopes, hopes to expand into new areas

The fellowship also made John’s decision to study

of research at Cal. “I can’t think of a better place

at Berkeley even easier. “Berkeley is a hub where

on earth to be in terms of the breadth of study in

passionate and brilliant scientists collaborate

science and engineering than UC Berkeley,” he said.

together to solve challenges in medicine and

“I’m looking for a new challenge, and Berkeley is

biology,” he says. “I had little hesitation in deciding

the perfect place to find the new directions that I’m

on the Berkeley-UCSF program.”

looking for.”

Here at Berkeley, our endowment supports
excellence and access. In every school and college
on campus, Berkeley’s endowment empowers
our brightest minds to learn, teach, and innovate.

ENDOWMENT BY PURPOSE

34%

Student Support

23%

Academic Support

22%

Faculty Support

10%

Research

4%

Cultural Programs

3%

Library

3%

Athletics

1%

Other

ENDOWMENT BY AREA

52%

Schools and Colleges

18%

Student Programs

9%

Research Programs

9%

Chancellor’s Office

4%

Intercollegiate Athletics

3%

University Library

3%

Administration

E12341B

Note: Values do not sum to 100% due to rounding.
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The UC Berkeley Foundation
ENDOWMENT RETURNS AND INVESTMENT POLICY

The Berkeley Endowment Management Company (BEMCO), a nonprofit subsidiary of the UC
Berkeley Foundation, manages the investment of endowment funds given in support of Berkeley’s
mission of teaching, research, and public service. For the fiscal year ending June 30, 2017, the
Foundation’s general endowment pool (GEP) portfolio posted results of 13.1% vs. 15.2% for its
benchmark, and assets now stand at approximately $1.8 billion. In August of this year, BEMCO
distributed $61.3 million in vital support of Berkeley students, faculty, and programs.
The BEMCO investment team works to provide the highest quality stewardship of funds endowed
with the Foundation, as well as those that will come from ongoing fundraising efforts. BEMCO’s
selection of active investment managers has played a key role in enhancing value and returns
for the portfolio since BEMCO’s inception in 2009, and this trend continues to this day. Manager
selection added approximately 1.7% to the endowment’s return last year, compared with what the
portfolio would have achieved via passive investment managers.

AVERAGE ANNUALIZED INVESTMENT RESULTS AS OF JUNE 30, 2017

15.2%
13.1%

8.3%

9.3%

4.6% 4.8%

10 Years

UC Berkeley Foundation GEP Returns

4.5% 4.7%

5 Years

3 Years

Policy Benchmark

1 Year

BEMCO’s portfolio returns are net of external fees.

continued

THE YEAR IN REVIEW
Global equity markets enjoyed a very strong
performance in fiscal year 2017 — particularly
following the U.S. presidential election in
November 2016 — while conversely, it was a
challenging year for U.S. Treasuries. Assets
globally appear to be more fully valued than
undervalued, particularly in developed markets
and across virtually all asset classes. Despite the
significant geopolitical tensions present throughout
the year, equity market volatility remains relatively
low. These market dynamics, combined with
global interest rates that are significantly below
historic averages, present a challenging investing
environment. As such, BEMCO continues to focus
on identifying and partnering with world-class
investment managers who can drive value for the
endowment portfolio and achieve the best riskadjusted return for the Foundation.
The largest portion of the Foundation’s
endowment portfolio (51.1% of the portfolio as

of June 30, 2017) consists of global equities. It
performed very well, generating results of 20.5%
vs. 19.2% for its benchmark.
Prior to the departure of BEMCO’s chief investment
officer in March 2017, the year was an active
one for the portfolio. Ten new funds were
added, totaling over $205 million in new capital
commitments; considering the endowment’s value
of $1.8 billion, this is a significant investment. Many
of these new investments are already showing
positive contributions, and these relationships will
likely result in very attractive risk-adjusted returns
in the future.
Asset allocation and diversification dampened the
Foundation portfolio’s overall performance. The
portfolio entered the year with a much lower risk
profile than its 82.5% ACWI/17.5% UST benchmark.
In a year of very strong global equity returns, this
conservative positioning lowered the return for the
endowment.

MANAGED ENDOWMENT FUNDS BY ASSET ALLOCATION (AS OF JUNE 30, 2017)
ALLOCATION

Equities
Diversifying
Excess Return
Defensive

51.1%
16.9%
16.6%
15.3%

Note: Values do not sum to 100% due to rounding.

OVER/UNDERWEIGHT
RELATIVE TO POLICY

POLICY
WEIGHT

13.6%
-10.6%
-8.4%
5.3%

37.5%
27.5%
25.0%
10.0%
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The Foundation’s Excess Return portfolio (16.6% as
of June 30, 2017) could not keep pace with global
public equity market performance, generating
results of 14.3% for the year. In particular, the
portfolio’s venture capital and private real estate
managers lagged behind public equities market
results.
INVESTMENT STRATEGY
BEMCO aspires to allocate capital to world-class
investment managers, across multiple asset
classes, who will add value to the Foundation’s
endowment portfolio over time through active
management. At the same time, passive
investments also play a crucial role in the
endowment portfolio with regard to exposure,
risk, and cost management. Together, active and
passive investments shape how BEMCO oversees
the Foundation’s endowment.
For passive investments, BEMCO seeks to identify
the lowest cost, most liquid, and highest quality
options for the portfolio. BEMCO implements
these passive options as market conditions and/
or portfolio needs warrant. On the active investing
side, the company partners with organizations
that have been highly thoughtful about their fees
and other terms to best align the Foundation’s
interests with the incentives of these underlying

managers. Over time, aligning incentives with
active managers drives performance. Many of the
active-investment managers to whom we have
allocated capital offer discounted fees for longer
time commitments, de-incentivizing short-term
behavior among a wide range of other features.
When the decision is made to pay higher fees to
an active manager, it is done so only when there
is a high degree of conviction in the manager’s
ability to add substantial value to the portfolio over
time, and when the terms align the interests of the
investment manager with those of the Foundation’s
portfolio.
LOOKING TOWARD THE FUTURE
On October 10, the BEMCO board announced
David McAuliffe as the new president and chief
investment officer. He comes to BEMCO with a
proven track record at some of the world’s leading
investment organizations, most recently at the
University of Washington Investment Management
Company. It is an exciting time for BEMCO, as Mr.
McAuliffe will manage a portfolio that is very liquid
and readily able to take advantage of market
opportunities as they present themselves. He is
set up for success in the coming fiscal year by
BEMCO’s focus on selecting world-class active
managers and new funds added this fiscal year
that are already showing positive contributions.

BERKELEY ENDOWMENT MANAGED BY THE UC BERKELEY FOUNDATION

Market Value ($ thousands)
Annual Return on Investment

6/30/17

6/30/16

6/30/15

6/30/14

6/30/13

$1,795,439

$1,586,686

$1,618,404

$1,543,367

$1,278,030

13.1%

-2.3%

3.8%

15.2%

12.8%

2014–15

2013–14

2012–13

4.25%

4.25%

4.25%

UC BERKELEY FOUNDATION AGGREGATE PAYOUT

Annual Declared Payout
Rate
Actual Aggregate Payout
($ thousands)

2016–17

4.25%
Aug-17

$61,334

2015–16

4.25%
FY17

FY16

FY15

FY14

$57,487

$52,011

$46,358

$40,537

The UC Berkeley Foundation’s actual aggregate payout is derived from a 12-quarter moving average market value.
While the majority of fund distributions occur in August of each year, fund distributions and reinvestments can occur
throughout the year. As a result, the August 2017 figure may not reflect final fiscal year totals.

Please refer to the enclosed “Your Guide to Berkeley’s Endowment 2016–17” for more information.

E12341C

For additional information regarding the management of Berkeley’s endowment, please visit
www.berkeleyendowment.org or refer to the Annual Endowment Report, published by the Office of the
Chief Investment Officer of the Regents. It is located online at www.ucop.edu/investment-office.
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University of California Regents
ENDOWMENT RETURNS AND INVESTMENT POLICY
The Office of the Chief Investment Officer (CIO) of the Regents manages a portion of Berkeley’s
endowment, as well as portions of the endowments of other UC campuses, the UC system’s
retirement plan assets, and other short-term investments. Over the past three years, total assets under
management have grown substantially, from $90.6 billion in 2014 to $109.8 billion as of June 30, 2017.
With long-term investment performance in mind, the office is simplifying its portfolio management to
concentrate on high-quality assets and shifting its culture to incorporate risk management into each
decision. Improving its ability to operate more efficiently, the office is actively reducing the number
of external managers and relationships, portfolio line items, and the overall number of investment
decisions. The effect of global events on past investments underscores the importance of risk
management for the longevity of the Regents’ investment portfolio. The office continues to harness
data technology to develop risk measurement tools and metrics that will ensure its ability to navigate
investing landscapes of the future.

AVERAGE ANNUALIZED INVESTMENT RESULTS AS OF JUNE 30, 2017

14.9%
12.2%
9.5%
7.9%
5.4%

6.0%

4.7%

10 Years

5 Years

UC Regents GEP Returns

4.5%

3 Years

Policy Benchmark

1 Year

Regents returns are net of both external fees and internal expenses.

continued

THE YEAR IN REVIEW

INVESTMENT STRATEGY

On June 30, 2016, the Regents’ general endowment
pool (which supports the entire UC system) was
valued at $8.5 billion in assets — and one year
later, the pool had grown in size to $10.4 billion. This
represents an investment return of 14.9%, compared
with a benchmark of 12.2%, as well as additional gifts
received during the year.

In 2016–17, the Regents continued to emphasize
domestic investments — nearly three-quarters of
assets were based in the United States — but going
forward, the office strives to be a more global investor
and is increasingly looking to expand asset allocation
to include emerging areas such as India and China.

The CIO of the Regents has made it a point to
drastically reduce the number of active managers,
pulling money from dozens of stock and hedge
funds, while divesting stakes in private equity, venture
capital, and real estate funds. The strategy is working:
by transitioning from relying on active managers to
investing in passive managers, the office has seen
significant savings on fees.
The portfolio changes this year have helped to
offset a decade of underperforming hedge fund
investments. These changes have drastically reduced
management fees, resulting in unprecedented high
returns, and will likely cut the management fees paid
to outside fund managers significantly over the next
five years.

As of June 30, 2017, the Regents continued to be
heavily invested in public equities (43.4%), of which
the majority is actively managed. Over the past few
years, emphasis has been placed on the number of
relationships with third parties with whom investments
are made. The Office of the CIO believes that public
equity will play a smaller role in driving earnings in
coming years, and so it continues to divest from this
category, instead investing in what it believes will be
the stronger performer: the alternatives asset class.
Specifically, the CIO is looking to increase target
policy weights for investments in private equity, while
maintaining targets for the other components of the
alternatives category — absolute return and real
assets. Finally, cash holdings provide flexibility and
a safer hedge against an inevitable downturn in the
robust markets enjoyed this year. This varied and
measured approach reflects the CIO’s investment
motto: “Size. Scale. Patience. The UC.”

MANAGED ENDOWMENT FUNDS BY ASSET ALLOCATION (AS OF JUNE 30, 2017)

Public Equity
Fixed Income
Alternatives
Cash

ALLOCATION

OVER/UNDERWEIGHT
RELATIVE TO POLICY

POLICY
WEIGHT

43.4%
10.5%
35.9%
10.2%

0.9%
-2.0%
-9.1%
10.2%

42.5%
12.5%
45.0%
0.0%
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and the Office’s ongoing strategy — to set realistic
expectations, manage products differently based
on their risk and return objectives, and add value
through careful selection of active managers and a
great concentration on passive management — will
empower the Regents to continue leveraging their
strengths and meeting whatever challenges future
markets present.

LOOKING FORWARD
While the endowment enjoyed a return of 14.9% and
performance over the last year is encouraging, the
Office must continue to look toward the future. It relies
on the truism that what is high today will inevitably
come down over time. Over the longer term, the
goal remains the same: to ensure that objectives
that are set in the spending of the endowment are
met. That is the main focus of the investment team,

BERKELEY ENDOWMENT MANAGED BY THE UC REGENTS

Market Value ($ thousands)
Annual Return on Investment

6/30/17

6/30/16

6/30/15

6/30/14

$2,502,979

$2,220,102

$2,427,046

$2,370,049

$2,052,522

6/30/13

14.9%

-3.4%

7.2%

18.7%

11.6%

2013–14

2012–13

4.75%

4.75%

UC REGENTS AGGREGATE PAYOUT
2016–17

2015–16

Annual Declared Payout Rate

4.75%

4.75%

Actual Aggregate Payout
($ thousands)

$85,567

FY18

FY17

$83,357

2014–15

4.75%
FY16

$79,554

FY15

FY14

$76,494

$71,647

The UC Regents’ actual aggregate payout is derived from a 60-month rolling average market value. Payout is net of the
endowment cost recovery fee, which is 55 basis points, making the payout rate 4.20%.

Please refer to the enclosed “Your Guide to Berkeley’s Endowment 2016–17” for more information.
For additional information regarding the management of Berkeley’s endowment, please visit
invest.universityofcalifornia.edu or refer to the Annual Endowment Report, published by the
Office of the Chief Investment Officer of the Regents. It is located online at
www.ucop.edu/investment-office.
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1 The value of the fund at the

beginning of the fiscal year,
e.g., 7/1/2016.

Your guide to
Berkeley’s Endowment 2016–17

2 Gifts deposited into the fund

during the fiscal year; gifts
include corporate matching
gifts.

HOW TO READ YOUR ENDOWMENT REPORT

philanthropic allocation
3 The


on gifts deposited to the
fund, and/or bank fees from
credit card transactions and
wire transfers.
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matching gifts received
4 Any


during the fiscal year through
one of the campus’s matching
programs.

T H E O S K I A N D O S K I N A B E A R G R A D U AT E S T U D E N T
SUPPORT FUND

5 The result of the market

performance of the fund
during the fiscal year.

Below is your Endowment Fund Activity Report for the period July 1, 2016 through June 30, 2017.
Assets of this endowment, which was established on February 22, 1996, are held and invested by
the UC Berkeley Foundation.
CHANGE IN MARKET VALUE

1
2
3
4
5
6
7
8

Market Value at July 1, 2016
Gifts Received
Philanthropic Allocation and Bank Fees
Matching Funds
Total Return
Fund Distribution (August 2016)
Other Transfers
Market Value at June 30, 2017

9

Fund Distribution (August 2017)

10

Graduate Fellowships Matching Program Payout Augmentation

$1,335,250.64
$45,320.92
($1,181.77)
$0.00
($44,863.06)
($48,954.91)
$0.00
$1,285,572.42
($50,709.07)
$25,321.04

5-YEAR HISTORY OF FUND DISTRIBUTION AND MARKET VALUE

$18.3

11

$18.2

FUND DISTRIBUTION
(dollars in thousands)

$18.0

$17.8

12

the endowed fund to the area
of campus benefitting from
the fund in the fiscal year the
report covers.

extraordinary distributions
7 Any

from or additions to the fund.

final value of the fund at
8 The


the end of the fiscal year, e.g.,
6/30/17.

amount transferred from
9 The


the endowed fund to the area
of campus benefitting from the
fund in the fiscal year following
the one the report covers.

10 If this figure appears in your

report, it is the additional
funding provided by the
Graduate Fellowships
Matching Program.

MARKET VALUE AT JUNE 30
(dollars in thousands)

$17.3
$511.2

6 The amount transferred from

$569.5

$650.1

$667.9

11 The
fund distribution amount


2012–13

2013–14

2014–15

2015–16

$1,285.5

$1,335.2

2016–17

$1,336.5

2015–16

$1,207.5

$48.9

2014–15

$1,108.0

$46.5

2013–14

$43.4

2012–13

$40.7

$42.9

UCBF

2016–17

MAILHOUSE #
See glossary on back for more details

produced by the fund for
each of the last five years.

12 The
final value of the fund for


each of the last five years.

GLOSSARY

The market value represents the actual worth of the endowment fund invested in the general
endowment pool (GEP) as of the specified date. The GEP is a diversified investment portfolio. A
small number of endowment funds are not invested in the GEP. Further, for a small number of
funds the value at July 1, 2016, will not match the previously reported value at June 30, 2016,
due to post-closing adjustments.

Gifts received reflect the sum of all gifts received into the fund during the fiscal year (July 1 to
June 30). For stock gifts, the value reflects net proceeds from the sale of securities. Timing
differences may exist between when charitable contributions are recorded by the campus and
when they are actually credited to the specific endowed fund. This line may also reflect the
transfer between funds of previously recorded gifts, as well as corporate matching funds.
The philanthropic allocation is assessed at the time the gift is made and is available to the
unit that benefits from the fund to support its ongoing fundraising efforts. Bank fees include
credit card transaction and wire transfer fees.

Matching funds reflect allocations to an endowment fund from other sources and fulfill
the terms of specific fundraising programs involving challenge gift matches, including the
Chancellor’s Challenge for Student Support, the Hewlett Challenge, the William and Grace Ford
Scholarship Match, the Ruth Johnson Scholarship Match, the BEAR Grads Match, and Big Give.
Corporate matching funds are included in gifts received.

Total return reflects the market performance during the fiscal year including actual gains/
(losses) resulting from the liquidation of positions in the GEP as well as income received. Income
consists of interest and dividends earned during the period the funds were invested in the GEP
or held in a short-term investment pool pending investment in the GEP. For funds invested by
the UC Berkeley Foundation, this amount is net of an endowment cost recovery fee.

Fund distribution (August 2016) is the amount distributed in the fiscal year covered by
this report from the fund to the expenditure account for use by the benefitting unit. For funds
invested by the UC Regents, this amount is net of an endowment cost recovery fee.

Other transfers reflect extraordinary distributions from or additions to the fund.
Fund distribution (August 2017) is the amount distributed in the fiscal year following
the period covered by this report from the fund to the expenditure account for use by the
benefitting unit. This figure is provided for informational purposes, and while it does reflect the
actual August 2017 distribution, it is subject to change if further distributions are made or if funds
are reinvested during the 2017–18 fiscal year.
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If Graduate Fellowships Matching Program Payout Augmentation (August 2017) appears
in your fund report, it refers to the amount of additional payout funding supplemented by the
Graduate Fellowships Matching Program.

The ANNUAL REPORT of BERKELEY’S ENDOWMENT 2016–17

FREQUENTLY ASKED QUESTIONS

1. Who manages Berkeley’s endowment
investments?

to recover the cost of administering the endowment.

The endowment is divided between the UC Berkeley

points and is taken from investment returns, while the

Foundation and the UC Regents. The Berkeley

Regents endowment cost recovery is 55 basis points

Endowment Management Company manages the

and is taken from distributions.

The Foundation endowment cost recovery is 80 basis

portion of the endowment invested through the
Foundation; funds under the purview of the Regents
are managed by the Office of the Chief Investment

5. How is the endowment payout
amount determined?

Officer of the Regents.

The spending policies of the UC Berkeley Foundation
and UC Regents determine the amount paid out in a

2. I made a gift that qualified for matching
funds. Will it appear on my report?

given year. Rather than being directly applied to each

Gifts that qualify for a campus matching program, as

Foundation and the UC Regents are used to calculate

well as Big Give contest funds, are generally matched

the aggregate payout amount for each of the two

within the fiscal year. If you created a fund that is

pools. This amount is based on a historical rolling-

participating in the Graduate Fellowships Matching

average market value of the pools, as of March 31 for

Program, you will see a reduced payout and faster

the Foundation and December 31 for the UC Regents.

endowment growth due to partial payout reinvestment.

The aggregate payout for each pool is then allocated

individual fund, the annually set payout rates for the

to each fund based on the proportion of the pool the

3. When will a gift of endowment start to
provide funding?

fund represents and the portion of the year in which

Depending on when in the fiscal year a gift is made

involves both historical averages (of the pool) and

to establish an endowed fund, it may take from six to

the current valuations (of each fund), and as a result

17 months for initial funding (payout) to be distributed

the fund distribution rate for individual funds is lower

to the area of campus benefitting from the fund.

than the declared payout rate when the endowment

Subsequent distributions will be made annually

is growing.

the fund was invested in the pool. The calculation

each August.

4. Are endowments subject to any fees?
Berkeley uses a portion of each gift to support
fundraising and engagement efforts. The university
depends on this portion, the philanthropic allocation,
to support its growing investment in fundraising. This
has minimal impact on investment earnings, future
growth of the principal, and distributions. In addition,
an endowment cost-recovery fee is deducted annually

6. How do I make additional contributions
to my fund or find out more about the impact
it is having?
To find out how your fund is benefitting the university,
please speak with your development contact on
campus. You can make a gift by contacting Gift
Services at gifthelp@berkeley.edu or 510.643.9789
and inquire about your fund by contacting Fund
Management at endowmentreport@berkeley.edu
or 510.642.1575.

